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Abstract: The implementation of the Goods and Services Tax (GST) in India has been a
landmark reform aimed at unifying the taxation system and enhancing economic efficiency. This
study examines the impact of GST on the wine manufacturing sector in Nashik, a region widely
recognized as the "Wine Capital of India." Using secondary data, the research analyzes the effects
of GST on production costs, pricing strategies, and supply chain efficiency in the industry. The
findings reveal that GST has streamlined tax compliance and reduced the cascading effect of
multiple taxes, leading to greater transparency and cost efficiency in the production process.

However, the exclusion of alcoholic beverages from GST and their continued regulation under
state excise laws has created a dual-taxation framework, complicating operations for wine
manufacturers. The study also identifies challenges such as compliance burdens and the initial
adjustment to digital tax systems, especially for small-scale producers. On the other hand, GST
has improved supply chain efficiency by reducing transit delays and promoting inter-state trade.
This paper highlights both the opportunities created by GST for competitiveness and
standardization and the obstacles that require targeted policy interventions. The study concludes
with recommendations for optimizing the benefits of GST within the existing regulatory

framework of the wine industry in Nashik.
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Introduction: The implementation of the Goods and Services Tax (GST) in India has brought
significant changes to the country's taxation framework, transforming the way businesses operate.
GST, introduced on July 1, 2017, subsumed multiple indirect taxes, aiming to simplify the taxation
process, create a unified market, and improve compliance. The wine manufacturing industry, a
vital contributor to Nashik's economy—often referred to as the "Wine Capital of India"—has
experienced substantial impacts due to the GST regime. This study explores the effect of GST
implementation on the wine manufacturing sector in Nashik, focusing on production costs, pricing

strategies, and supply chain efficiency.

The adoption of GST has reshaped taxation norms for the industry, affecting production processes,
tax compliance, and competitive dynamics. One primary objective of this research is to analyze
how GST has influenced the cost structure of wine manufacturers, particularly in terms of raw
material procurement, logistics, and overall operational costs. The pricing strategies adopted by
manufacturers post-GST implementation will also be examined, given the cascading effect of taxes

prior to GST and the uniform tax structure under the new regime.

Another key focus is the assessment of supply chain efficiency in the wine manufacturing sector
under GST. With the removal of state border check posts and the introduction of e-way bills, GST
has aimed to streamline logistics and reduce transit time, a critical aspect for the wine industry,

which deals with perishable goods and time-sensitive production cycles.

In addition to these operational aspects, this study delves into the challenges and opportunities
faced by Nashik's wine manufacturers post-GST implementation. While GST has brought
opportunities for standardization and improved market access, challenges such as the initial
complexity of compliance, delays in refunds, and sector-specific tax rates have posed hurdles.

Lastly, the study compares the business environment before and after GST implementation, with
a particular emphasis on tax compliance, financial reporting, and the overall competitiveness of
the wine industry. Understanding these changes is crucial to evaluate the success of GST in

achieving its goals and its implications for the wine manufacturing sector.

This analysis contributes to the growing body of literature on GST's impact on various industries
in India and provides valuable insights for policymakers, industry stakeholders, and researchers.
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By focusing on the Nashik district, a prominent wine-producing region, this study offers a

localized perspective on the broader economic changes brought about by GST implementation.

Objective:

1. Analyse the effect of GST implementation on the wine manufacturing industry in
Nashik.

2. To assess how GST has impacted production costs, pricing, and supply chain efficiency

for wine manufacturers.

3. To identify challenges and opportunities faced by wine manufacturers in Nashik after

GST implementation.

4. To compare the business environment before and after GST implementation and examine

changes in tax compliance, financial reporting, and competitiveness.
Review of literature:

1. Garg, G. (2014)explored the foundational concepts and features of GST in India and
analyzed its potential impacts on various industries. The study emphasized the objective of GST
in unifying indirect taxes to create a seamless taxation structure, thereby enhancing business
transparency and efficiency. Garg highlighted the challenges industries faced during the
transitional phase, including compliance complexities and awareness gaps. For the wine industry,
the findings suggest that the removal of cascading taxes could lower production costs while
improving supply chain efficiency. However, sector-specific challenges, such as excise duties,

remained significant obstacles to achieving uniformity in taxation.

2. Gupta, S., & Sharma, R. (2020) examined the macroeconomic impact of GST on the Indian
economy, focusing on its implications for various manufacturing sectors. Their research
underscored the efficiency improvements brought about by GST, particularly in logistics and
supply chain management, as the tax eliminated state-level barriers. For industries dealing with
perishable goods, like wine manufacturing, the reduction in transit times and costs was a notable
benefit. However, the study also highlighted initial struggles with compliance and the need for

sector-specific policies to ensure smoother integration into the GST regime.
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3. Kumar, P., & Jain, A. (2018)

Kumar and Jain (2018) provided a sectoral analysis of GST's impact, with particular attention to
manufacturing industries. Their findings revealed a significant reduction in the cascading effect of taxes,
which had previously inflated production costs. The study highlighted the importance of uniform taxation
for wine manufacturers, as the removal of excise and VAT complexities simplified financial reporting and
compliance. However, the authors also noted that smaller manufacturers faced challenges in

adapting to digital compliance and understanding GST procedures.
4. Singh, R., & Kaur, G. (2019)

Singh and Kaur (2019) explored GST’s impact on the food and beverage sector, with a subsection
dedicated to alcoholic beverages. The study noted that although GST generally reduced tax
burdens across the supply chain, alcoholic beverages, including wine, remained outside its purview due
to state-level excise duties. The researchers identified this exclusion as a limiting factor for achieving full
benefits of GST in the wine industry. Nevertheless, the study observed that related processes, such as

transportation and packaging, experienced positive changes under the GST regime.
5. Patel, D., & Mehta, H. (2021)

Patel and Mehta (2021) assessed the overall efficiency gains for small and medium enterprises
(SMEs) post-GST implementation. Their research specifically addressed wine manufacturers in
Nashik, identifying both opportunities and challenges. The study found that GST facilitated faster
supply chain operations due to the removal of entry taxes and check posts. However, compliance
with digital invoicing and tax filing posed difficulties, particularly for smaller wineries. The
authors concluded that while GST had the potential to enhance competitiveness, targeted
interventions were needed to address industry-specific constraints.

Hypothesis:

e Research Methodology: Secondary data will include government reports, industry
publications, and academic papers.

e« Sampling Method: A purposive sampling method will be used to select wine

manufacturers from different segments (large, medium, and small enterprises).
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o Research Approach: The study will use a mixed-method approach, combining qualitative
and quantitative research. Qualitative data will provide insights into the challenges and
strategies employed by manufacturers, while quantitative data will focus on changes in

pricing, production costs, and sales figures pre- and post-GST.

e Tools of Analysis: Statistical tools (such as regression analysis) will be used to analyze the
impact of GST on production costs and pricing strategies. NVivo or similar software will

be used to analyze qualitative responses from interviews.

Data Analysis:

Table: 1

Taxation Structure Before and After GST Implementation

Particulars Pre-GST _(VAT & Post-GST_ (GST & Change
Excise) Excise) (%)
VAT (State Tax) 12% - -100%
Excise Duty 20% 20% No Change
Central Sales Tax (CST) 2% - -100%
Transportation Costs (Tax) 10% 5% -50%
Total Effective Tax —44% 9504 43.18%

Burden

e Ministry of Finance, Government of India. (2017). GST: Concept and Status.

e Industry Reports on GST Impact by Confederation of Indian Industry (CI1).

The implementation of GST replaced the fragmented pre-GST tax system, significantly reducing

the overall tax burden for wine manufacturers:

1. VAT and CST Removal: Pre-GST, VAT (12%) and CST (2%) contributed to a 14%
cascading tax burden, which was eliminated under GST.
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2. Uniform Tax Rates: Transportation taxes dropped from 10% to 5%, simplifying supply
chain costs.

3. Excise Duty Exclusion: Excise duty (20%) remained outside GST, resulting in a dual-
taxation structure.

4. Overall Tax Reduction: The effective tax burden decreased from ~44% pre-GST to ~25%
post-GST, a 43% reduction, improving cost efficiency.

Despite these benefits, the continuation of excise duties outside GST complicates the taxation

framework for wine manufacturers in Nashik.
Table: 2

Change in Supply Chain Metrics Post-GST

Metrics Pre-GST (2016-17) Post-GST (2018-19) Improvement (%o)
Average Transit Time (Days) 7 4 42.86%
Logistics Cost (% of Revenue) 15% 10% 33.33%

Inter-State Trade Volume

0
(Units) 1,20,000 1,60,000 33.33%

e Reports from Logistics Sector Analysis under GST by Deloitte and PwC India.

e Trade and Industry Analysis from the Federation of Indian Chambers of Commerce and
Industry (FICCI).

The introduction of GST significantly improved supply chain efficiency for wine manufacturers

in Nashik:

1. Reduced Transit Time: Average transit time decreased from 7 days (pre-GST) to 4 days
(post-GST), a 42.86% reduction due to the removal of state border check posts.

2. Lower Logistics Costs: Logistics expenses dropped from 15% to 10% of revenue, a
33.33% decrease, owing to streamlined transportation and fewer taxes.

3. Increased Inter-State Trade Volume: Trade volume grew from 1,20,000 units (pre-
GST) to 1,60,000 units (post-GST), a 33.33% increase, reflecting enhanced market
access and smoother interstate movement.
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Overall, GST simplified supply chain operations, reducing delays and costs, while increasing trade

efficiency for wine manufacturers.

Table: 3

Comparative Analysis of Production Costs

Cost Components  Pre-GST Cost (R/Unit) Post-GST Cost (R/Unit) Difference (%)

Raw Materials 100 90 -10%
Packaging 50 48 -4%
Logistics 30 25 -16.67%
Compliance Costs 5 8 +60%
Total Cost per Unit 185 171 -1.57%

Research articles and case studies on GST and its effect on manufacturing industries,
particularly the wine industry.

Specific data from Nashik District Industrial Development Corporation (NDIDC)
Reports.

GST implementation led to notable changes in production costs for wine manufacturers in Nashik:

5.

Raw Material Costs: Reduced by 10% (X100/unit pre-GST to ¥90/unit post-GST) due to
elimination of cascading taxes.

Packaging Costs: Decreased by 4% (X50/unit to I48/unit) due to uniform tax rates.

Logistics Costs: Dropped by 16.67% (X30/unit to 25/unit) due to streamlined
transportation processes.

Compliance Costs: Increased by 60% (X5/unit to Z8/unit) because of digital GST filing
requirements.

Total Costs: Overall production costs fell by 7.57% (X185/unit to X171/unit).

While GST reduced operational costs, the rise in compliance expenses posed challenges, especially

for smaller manufacturers.
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Table : 4
Challenges Faced by Wine Manufacturers Post-GST

Challenges Description Impact Severity
Dual Taxation (Excise + GST) Complication in tax calculations High
Digital Compliance Difficulty in adapting to GST filing systems Medium
Refund Delays Delay in ITC (Input Tax Credit) refunds High
Lack of Clarity on Policies  Uncertainty in interpreting GST regulations Medium

e Interviews and surveys conducted by industry associations like the All India Wine
Producers Association (AIWPA).

e Articles from trade publications focusing on GST compliance challenges in niche
sectors.

Explanation: Wine manufacturers in Nashik faced several challenges post-GST implementation:

1. Dual Taxation: The coexistence of GST and state excise duties complicated tax

calculations, with a high impact severity on operations.

2. Digital Compliance: Adapting to GST's digital filing system posed difficulties,
particularly for small-scale producers, rated as medium severity.

3. Refund Delays: Input Tax Credit (ITC) refunds were frequently delayed, significantly

affecting cash flow, with a high severity impact.

4. Policy Clarity Issues: Ambiguities in GST regulations created compliance challenges,

with a medium severity impact.

These issues highlight the need for targeted interventions to streamline tax compliance and support

wine manufacturers in leveraging GST benefits.
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Table: 5

Wine Industry Growth Before and After GST (Nashik District)

Year Pre-GST Revenue (R Post-GST Revenue (R Growth Rate
Crores) Crores) (%)
2015-16 500 - -
2016-17 550 - 10%
2017(—31881_()Post- ] 500 9.09%
2018-19 - 650 8.33%

e Annual revenue reports and market analyses by industry bodies such as the Indian Wine
Academy.

e Reports from the Maharashtra State Excise Department and industry-specific financial
publications.
Explanation: he wine industry in Nashik experienced consistent growth before and after GST

implementation:

1. Pre-GST Revenue Growth: Revenue grew from X500 crores in 2015-16 to X550 crores in
2016-17, a 10% increase.

2. Post-GST Revenue Growth: Revenue rose from 600 crores in 2017-18 to T650 crores in
2018-19, reflecting a 9.09% growth in the first year and 8.33% growth the following

year.

Although the growth rate slightly declined post-GST, the industry's overall performance remained

positive, supported by reduced costs and streamlined supply chain operations.
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Conclusion: The implementation of GST has had a mixed but overall positive impact on the
wine manufacturing sector in Nashik, India. The data reveals significant improvements in
production costs, supply chain efficiency, and overall competitiveness, though challenges persist

due to the exclusion of alcoholic beverages from GST and the resulting dual-taxation framework.

Key findings include a 43% reduction in tax burden, lowering production costs by 7.57%, and
enhancing supply chain metrics, such as a 42.86% reduction in transit time and a 33.33%
increase in trade volume. These changes have improved the operational efficiency and cost-
effectiveness of wine manufacturers, allowing for better market penetration and growth. Despite
these benefits, challenges such as dual taxation, delays in ITC refunds, and high compliance

costs (60% increase) continue to strain small-scale manufacturers.

The wine industry in Nashik has maintained steady growth post-GST, with revenue increasing
from X600 crores in 2017-18 to *650 crores in 2018-19, although the growth rate slightly declined
compared to the pre-GST era. This suggests that while GST has brought economic efficiencies, its

full potential remains untapped due to structural limitations.

In conclusion, GST has streamlined operations and reduced costs for wine manufacturers in
Nashik, but the continued imposition of excise duties, compliance complexities, and policy
ambiguities hinder optimal benefits. Targeted policy interventions, such as integrating excise
duties within GST or providing industry-specific support for digital compliance, are crucial to fully

realizing the advantages of GST for the wine manufacturing sector.
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